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AVRAM LEBOR IS SENTENCED TO 87 MONTHS IN U. S. PRI SON
FOR MULTIM LLI ON- DOLLAR REAL ESTATE LOAN SCHENME

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York announced that AVRAM LEBOR, al so
known as “AVl LEBOR,” President of MKD Capital Corporation in
Manhat t an, was sentenced today to 87 nonths in prison for wire
fraud and conspiracy to conmt wire fraud. LEBOR, who pled
guilty to those charges on Novenber 5, 2003, was sentenced in
Manhattan federal court by United States District Judge NAOM
REI CE BUCHWALD. The judge al so ordered LEBOR to pay restitution
in a prelimnary anount of $8,481, 606.

According to the Informati on and LEBOR s statenents in
open court during his guilty plea proceedi ng, LEBOR held hinself
out as a direct |ender or nortgage banker for commercial real
estate devel opnent | oans, capable of providing nmultimllion-
dollar loans. Fromat |east 1998 to MAY 2002, LEBOR and his co-
conspirators participated in a nmassive schene to defraud

devel opers seeking to obtain financing for devel opnment projects



by: (i) falsely representing that MKD Capital had to access funds
for loans for multimllion-dollar real estate projects; (ii)
falsely promsing to provide |oans for these projects; and (iii)

i nduci ng devel opers to pay mllions in advance fees as a
condition of MKD's review of their applications and its prom se
to provide | oans.

According to the Information, LEBOR and his co-
conspirators pronmsed to provide a total of at least $2.5 billion
dollars in commercial real estate loans. MKD failed to fund any
of these | oans, but Lebor and his co-conspirators kept
approximately $9 mllion in purportedly “fully refundable”
application deposits and approxi mately $500,000 in |egal retainer
f ees.

In his guilty plea, LEBOR adnmtted that he had accepted
advance fees fromindividuals in return for obtaining financing
for real estate devel opnent projects, and that he, and others at
his direction, lied to developers in order to collect the advance
fees he required fromhis custoners.

LEBOR, 55, who lives in Lawence, N Y., was ordered to
report to the Bureau of Prisons to commence serving his sentence
on August 10, 2004.

M. KELLEY praised the investigative efforts of the
FBI in this case.

Assi stant United States Attorney JENNIFER MOORE is in

charge of the prosecution.
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